Declaration of the Andean Business Advisory Council
Santa Cruz de la Sierra
Santa Cruz de la Sierra, January 27, 2002
The Andean Business Advisory Council, composed of business representatives of the Andean Community Member Countries, gathered in Santa Cruz de la Sierra, Bolivia on January 27, 2002, ratifies its decision to contribute to the advancement of the Andean Subregional Integration Agreement, under the principle of free enterprise, with the profound conviction that the development of the production sectors will offer solutions to the employment problem by increasing trade flows that will produce collective social benefits.
It is accordingly necessary for the governments to take measures to strengthen the legal system and to harmonize sector and macroeconomic policies that will guarantee, in the short term, the formation of a free trade area in which the five Andean Community Member Countries will participate fully in compliance with the commitments they have assumed on the subject.
1.
Notes with satisfaction the interest of the Presidents and Foreign Ministers in strengthening the integration process, a matter the private sectors consider essential for the development of our countries.
2.
The Common External Tariff (CET) should constitute a development policy instrument that will promote the strengthening of the production sectors and the creation of new jobs.
3.
The CET should be universally applied by the five Member Countries.
4.
The new CET should maintain a multi-tariff structure of 0%, 5%, 10%, 15% y 20%. Raw materials and capital goods that are not produced in the Subregion will have a zero tariff.
5.
The proposed CET should be put into effect on May 1 of this year.
6.
Reaffirms the need for the five Member Countries to participate jointly in an Andean System of Price Bands (ASPB) for agricultural products that will provide for the efficient use of marker and associated agricultural products.
7.
Eliminate the use of para-tariff barriers in intra-Community trade.
8.
Encourage the elimination or progressive harmonizing, in the medium term, of special customs regimes for intra-Subregional trade, while conciliating the criteria and mechanisms for their application to third countries.
9.
The countries that are participating in the Industrial Complementary Agreement of the Andean Motor Vehicle Sector reaffirm their support for that Agreement and request the Motor Vehicle Committee to invite all of the Member Countries to participate in that instrument.
10.
Ask the governments to subordinate the negotiations for the formation of the Free Trade Area of the Americas (FTAA) to a clear decision by all of the participating countries to eliminate, as a precondition to its establishment, all measures that distort production and trade, as well as to a definite commitment to define and grant special and differentiated treatment in accordance with the levels of relative economic development of the countries or country groups in the Hemisphere.
11.
The mechanism for political dialogue created by the Foreign Ministers of the Andean Community and the MERCOSUR constitutes an important instrument for reaching concerted joint positions for the international trade negotiations in the FTAA and WTO. The trade negotiations should be resumed when the economic conditions are favorable.
12.
We support the efforts being made by our governments to secure the renewal and expansion of the Andean Trade Preferences Act (ATPA) by the United States Government as soon as possible and likewise insist upon Venezuela’s incorporation into that mechanism.
13.
Incorporates into its working plan the recommendation made by the Presidents to the effect that it is necessary to define concerted measures for promoting and expanding private investment and the creation of new jobs. In this connection, we commit ourselves to submit our proposed recommendations on the subject to the next Meeting of the Andean Presidential Council. 
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