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Communication from India

Addendum

The following document, dated 9 April 2003, has been received from the Permanent Mission
of India

1 The Secretariat has circulated a note captioned “Formula approaches to tariff negotiations —
Secretariat simulations using members  tariff concessons’. The results of simulations have been
tabulated to illustrate the impact of different formulae on members' tariff. The note by the Secretariat
is contained in document Job(03)/67. It provides a comparison of the fina bound rates before and
after application of the different formulae. A separate table gives the percentage reduction in tariffs
under different formulae.

2. It would be recalled that India, in its proposal contained in document TN/MA/W/10/Add.2,
had suggested different reduction coefficients for developed and developing members. As an
example, India had suggested reduction coefficients of 0.5 and 0.33 for developed and developing
Members respectively. This proposal was made keeping in view the specific provision in the Doha
mandate on less than full reciprocity in reduction commitments by devel oping members.

3. The table circulated by the Secretariat reflects the results of the application of both the
reduction coefficients of 0.5 and 0.33 for al members. This gives an incomplete picture, since it was
India’s intention that developed Members would have to reduce tariffs by 50% while developing
Members would have to reduce their tariffs by 33%. It is understood that the Secretariat has given the
results of simulations using both the coefficients in respect of all the members since thereis no list of
developing members, which has been approved by the WTO members.

4 It would be useful to have a comparison of revised tariff levels and percentage reductions in
tariff, using the appropriate coefficients proposed by India. This is important since many members
would be taking a considered view on the different formulae approaches, based on how these
formulae would impact on their own tariffs and their market access opportunities. Accordingly, India
has chosen a sample of developing and developed countries to demonstrate correctly the impact of its
own formula. Results of this are given in the tables at Annexures ‘A’ and ‘B’. India has used the
revised tariff and reduction percentages from the Secretariat’s rote. Only in respect of the columns
reflecting the impact of India s formula, an adjustment has been made to take into account the status
of the member — whether developing or developed — and the appropriate coefficient used. We hope
the members will find this information useful.
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Annexure-A

Table1l: Simpleaveragesof final bound duties before and after application of formulae

- E;:;i;gge vgloc?r_grcrll Simple - - NewEaverages by proposal

(percent) (;;jel:tclgr?t) average B ':nf B |:n§1 c onli;r?g r??trlles India | Korea | USA
Argentina 100.0 0.0 318 | 156 | 167 111 213] 199 63
Australia 9.5 0.1 110 | 45 55 48 5.1 76| 31
Bangladesh 3.0 0.0 37| 161 172 1121| 230| 186| 58
"Barbados 97.6 0.0 730 | 368 | 378 150 | 488 | 248 7.2
[Botswana 96.0 0.0 16.1 75 85 67| 108| 115| 43
||Brazi| 100.0 0.0 308 | 151 162 108| 206| 196 62
"Canada 99.7 0.4 5.3 2.1 31 2.8 2.6 37| 23
European
Communities 100.0 0.7 39 17 26 22 19 20| 14
|Guinea 296 0.0 100 47 5.7 49 6.7 77| 27
Indonesia 9.1 0.0 36| 176 186 118 238| 202| 63
Jamaica 100.0 0.0 25| 206 | 216 131 285| 197 62
Japan 99.6 36 23| 009 15 13 11 15| o7
Kenya 16 0.0 548 | 268 | 278 139 387| 226| 69
||M daysa 81.2 0.2 14.9 7.0 7.9 62| 100| 111| 32
Nigeria 6.9 0.0 488 | 243 | 253 139 327| 224 68
Norway 100.0 26 3.1 1.1 2.0 18 1.4 20| 10
Sii Lanka 283 11 193] 84 95 74| 120 16| 40
Thailand 709 21.1 242 | 15| 126 91| 162| 170]| 55
United States 100.0 5.0 3.2 11 2.0 17 14 20| 10
Venezuela 100.0 0.0 31| 167 177 1124| 222| 205| 64
Zambia 4.1 0.0 27| 213| 223 131 286| 218| 67

Source: Secretariat calculations based on CTS data




TN/MA/W/10/Add.3
Page 3

Annexure-B

Table 2. Percentage reductions of smple averages of final bound duties after application of
formulae

N Reductionsin percent
ame i i
%h':nf Céh;néa\ Cgrl:]mﬂﬁ?triles India Korea USA

Argentina 50.9 475 65.1 33.0 375 80.1
Australia 50.1 49.6 56.4 53.4 306 717
Bangladesh 54.8 51.8 69.0 35.6 48.0 83.6
"Barbados 495 482 79.4 331 66.0 90.1
"BotS/vana 53.1 474 58.3 332 28.6 73.1
[Brzil 50.8 47.4 64.8 33.0 365 79.7
||Canada 61.3 412 47.2 51.9 309 57.5
Eﬁﬁﬁﬁ} e 57.0 33.9 45.0 51.1 27.2 65.5
||Gui nea 52.9 429 50.7 334 226 725
Indonesia 50.6 477 66.9 33.0 431 82.2
Jamaica 51.6 49.2 69.2 33.0 53.8 85.3
Japan 62.8 34.1 431 53.7 337 68.3
Kenya 51.1 493 74.6 330 58.8 87.5
||M daysia 53.2 471 58.3 33.0 258 782
"Nigeria 50.3 48.2 715 33.0 54.2 86.0
Norway 64.9 36.9 436 55.0 36.7 68.4
Sii Lanka 56.3 50.9 617 333 396 79.1
Thailand 525 48.1 62.6 332 29.7 774
United States 64.4 39.1 459 56.5 37.1 68.9
Venezuela 496 46.6 65.6 330 380 80.6
Zambia 50.2 478 69.4 33.0 49.0 84.3

Source: Secretariat calculations based on CTS data.



