Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
1 |Argentina Andean Exemption Method: (i) Incomefrom Immovable Property: Isonly Publishedin [In force
Pact taxablein the Contracting State where such the Official since
Modd Income, profits or benefits |Property issituated. Gazetteof December
of any kind are only (ii) Income from the Exploitation of Natural March 7, 1986.| 19, 1985.
taxable in the State of Resources |sonly taxable by the Contracting State Applicableto
source of such income, that authorizesthe exploitation. mcome'
profits of benefits. (iii) Business Profits Only taxablein the profits,
Contracting State wher ethe business activitiesare b;nnesﬂts or
Capital in theform of carried out. _ obtained and
sharesor participation (iv) Incomefrom Transport: Only taxablein the capital held
rightsin acompany isonly |Contracting Statewherethe Transport enterprise since
taxablein the Contracting |iSsituated. January 1%
Statewheretheowner is  |(v) Roydlties: Only taxablein the Contracting 1986.

domiciled. Other elements
of capital areonly taxable
in the Statewhere such
dementsaresituated.

State of sour ce.

(vi) Interest: Only taxablein the Contracting State
wherethe credit hasbeen used.

(vii) Dividends and Participations Only taxablein
the Contracting State wher ethe company is
domiciled.

(viii) Capital Gains Only taxablein the
Contracting Statewherethetransferred assetsare
Stuated, except:

a) Ships, air planes, busesand other transportation
vehicles, which are only taxable by the
Contracting Statewher e such vehiclesare
registered upon transference; and

b) Credits, titles, sharesand other financial
instrumentswhich are only taxable by the
Contracting State wherethe debtor or theissuer is|
domiciled.

(ix) Personal Services: Only taxablein the
Contracting Statewher e such serviceswere
render ed, with some exemptions.

(x) Professional Services and Technical Assistance
only taxablein the Contracting State where such
services and assistance wererendered.

(xi) Pensions Only taxablein the Contracting
State of source.

(xii) Artistic Activities: Only taxablein the
Contracting State wheresuch activitieswere
performed.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
2 |Brazil OECD Credit Method: (i) Business Profits: The profits of an enterprise [Published in In force
Model of a Contracting State, i.e. carried out by a the Official since July
: ; resident of a Contracting State, shall be taxable |Gazetteof 24, 2003.
thcarj]:ﬁaniﬁ?)g]e:twhich only in that State, unless the enterprise carries |October 24, Applicable
ma bet%xed in t,heforei n out business in the other State through a 2003. to taxes
3;]" mav credit thet 9" permanent Establishment (PE) situated therein. assessed on
ggu ai dyé a?%s(t: its Chil?aaix In such case, only the profits attributable to the income
taxp&s pay%blein respect of PE are taxable in the source State. obtained
thesameincome, subject to (i) Income from International Transport: and
theapplicableprbvi sonsof |Income from an international transport enterprise amounts
thelawsof Chile. of a Contracting State, i.e., carried out by a paid,
resident of such State, shall be taxable only in credited to
A ol rule. Chil the same State. the account,
T;fl?znwergrag:si creld‘iata?or (iii) Interest: Taxable in both Contracting States, Egptgstiggn
. but if the beneficial owner is a resident of the
;T;i;ﬁt?grtﬁidcﬁltegrzhe other State, the tax so charged shall not exceed gxt;]:yer or
o .
cor por ate tax rate (17%). 1.5An of the .gro_ss amouqt of the mterest.. registered
Exceptionally, in the case of (iv) Royalties: Taxable in both Contracting as an
income from countriesthat |States, but if the beneficial owner is a resident of expense
areparty toa Tax Treaty the other State, the tax so charged shall not from
with Chile, such credit may excee_d 15% of the gross amount of the January 1,
beincreased upto 30%.  |royalties. 2004,
(v) Capital Gains: Asageneral rule, taxablein both onwards.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

Contracting States. Capital gainsrealized upon
thetransfer of transport vehicles, shipsor
aircraftsused for international transport services,
or from movable assets associated tothe
exploitation of those vehicles are only taxablein
the Contracting State wher e the per son that
carriesout such transport enterpriseisaresident.
(vi) Income from Independent Personal Services:
Taxableonly in the Contracting State wherethe
servicesprovider isaresident, unless:

a) Such resident or higher representativesare
present or the activitiesar e performed in the other
Statefor aperiod or periodsamounting or
exceeding 183 daysin any 12 month period; or

b) Servicesarerendered in theother Stateand the
beneficiary hasafixed baseregularly availableto
perform his’her activities. (*)

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesstheemployment is
performed in the other State, with some
exemptions.

(viii) Pensions: Pensions aretaxableonly in the
Statewherethey arise. Alimony paid to aresident
in aContracting Stateisonly taxablein such state
if allowableasarelief tothepayer. Otherwise, it is
only taxablein the State of residence of the payer.

(*) Most-favoured Nation clause.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
3 |Canada OECD A Chilean resident (i) Business Profits : The profits of an enterprise [Published in | In force
Model obtaining income, which  |of a Contracting State, i.e. carried out by a the Official since
may betaxed in the foreign [resident of a Contracting State, shall be taxable |Gazetteof October 28,
country, may credit thetax |only in that State, unless the enterprise carries |February 8, |1999.
so paid against its Chilean |out business in the other State through a PE 2000. Applicable
taxespayablein respect of |situated therein. In suc h case only the profits to taxes
thesameincome, subject to |attributable to the PE are taxable in the source assessed on
theapplicable provisionsof |State. income
thelawsof Chile. (i) Income from International Transport: obtained
Income from an international transport enterprise and
Asageneral rule, Chilean |of & Contracting State, i.e., carried out by a amounts
Tax Law grants a credit for |resident of such State, shall be taxable only in paid,
taxes paid abroad up to the the same State, unless it principally performs credited in
equivalent tothe Chilean  |transport services within the other State. the )
corporate tax rate (17%). | (iii) Interest: Taxablein both Contracting States, accotantlr?gﬂ
Exceptionally, in the case of | but if the beneficial owner isaresident of the trgﬁﬁ; S €
income from countriesthat |other State, thetax so charged shall not exceed disposition
arepartytoaTax Treaty |10% of thegrossamount of theinterest if it ispaid of the
with Chile, such credit may |out of a) creditsfrom Banksor Insurance taxpayer or
beincreased up to 30%. companies, b) bondsand securitiesregularly -
. ) registered
traded, or c) credit salesof machinery and as an
A foreign resident eqlélpment. . ) expense
obtaining income, which 15% of the gross amount of the interest in all from
may betaxed in Chile, may |Other cases. () January 1°,
credit thetax so paid (iv) Royalties: Taxablein both Contracting States, 2000,
againgt itsdomestictaxes  |but if the beneficial owner isaresident of the onwards.

payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

other State, thetax so charged shall not exceed
10% of the grossamount of the Royalty, and 5%
in certain cases. (*)

(v) Capital Gains: Asageneral rule, taxablein both
Contracting States, but those arising from the sale
of shipsor aircraft operated in inter national
traffic or from movable property pertaining to the
operation of such shipsor aircraft shall betaxable
only in the Contracting State of which theseller is
aresident.

(vi) Income from Independent Personal Services:
Taxableonly in the State where therender of
servicesisaresident, unlesshe/shehasafixed
baseregularly availablein the State wherethe
servicesarerendered. (*)

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensions shall betaxable only in
the Contracting State where they arise. Annuities
may betaxed in both states, but the tax so char ged
inthe Statewhereit arisesshall not exceed 15%.

(*) Most-favoured Nation clause (OECD).
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
4 |South Korea |OECD Credit Method: (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model of a Contracting State, i.e. carried out by a the Official since July 7,
: ; resident of a Contracting State, shall be taxable |Gazetteof 2003.
Qb(t:;:?r?giaig]?twhich only in that State, unless the enterprise carries  [October 20, Applicable
may be taxed in t,heforeign out business in the other State through a PE 2003. to taxes
country. mav cr edit the tax situated therein. In such case only the profits assessed on
© paidyé\gaj Kst its Chilean attributable to the PE are taxable in the source income
taxespayablein respect of St ate. . obtained
thesameincome, subject to (i) Income from Intern_atlonal Transport: _ and
theapplicable provisionsof Income from an international transport enterprise amounts
thelawsof Chile. of a Contracting State, i.e., carried out by a paid,
resident of such State, shall be taxable only in credited to
ol rule. Chil the same State. the account,
?:E:r\;ve;ra;ltjsi creld‘i??or l(gi“) _:tn;ergst: Tf_ao_(aIbIe in both Con_t(rjactingi Shtates, Egptgstiggn
. ut if the beneficial owner is a resident of the
taﬁi;ﬁt?grtﬁidcﬁlghe other State, the tax so charged shall not exceed ?;Xth: er or
sgrporatetax rate (17%) 10% of the gross amount of the interest if it is re Fi)séred
Exceptionally, in thecaséof paid out of &) credits from Banks or Insurance asgan
. ' ; companies, b) bonds and securities regularly
moometf rcgm c$unt¥eztuhat traded or c) sales on credit of machinery and ;expense
\;a\i}?hpghi){eos?cha(i(retirit m}gy equipment. 15% of the gross amount of the JrZ:Lar 10
beincreaséd D t0 30% interest in all other cases. (*) y L
pto30%. ) o B . 2004,
(iv) Royalties: Taxable in both States, but if the onwards.

A foreign resicent
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

beneficial owner is a resident of the other State,
the tax so charged shall not exceed 5% of the
gross amount of such royalties which are paid
for the use of industrial, commercial or scientific
equipment or 10% of the gross amount of such
royalties in all other cases. (¥)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of @) immovable property situated in
a Contracting State, b) movable property forming
part of the business property of a PE which an
enterpriseof aContracting Statehasin theother
State, or ¢) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in the other Statefor the purpose of performing
independent per sonal services, may betaxed in
that other State. Gainsfrom the sale of sharesor
rights of a company resident of the other State,
may betaxed in that other State, with alimit of
20%, unlessits assets consists of immovable
property situated in that other Stateor the
recipient of the gain during the 12month period
preceding such saledirectly or indirectly owned
20% or mor e of the capital of thecompany, in
which casethereisnolimit.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresent in
the other Statefor periodsamounting to or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Taxableonly in the Statewhere
they arise.

(*) Most-favoured Nation clause (OECD).
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
5 [Croatia OECD Credit Method: (i) Business Profits : The profits of an enterprise [ Signed on
M odel of a Contracting State, i.e. carried out by a June 24,

A Chilean resident
obtaining income, which
may betaxed in theforeign
country, may credit the tax
so paid against its Chilean
taxespayablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
corporate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtainingincome, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

resident of a Contracting State, shall be taxable
only in that State, unless the enterprise carries
out business in the other State through a PE
situated therein. In such case only the profits
attributable to the PE are taxable in the source
State.

(ii) Income from International Transport:
Income from an international transport enterprise
of a Contracting State, i.e., carried out by a
resident of such State, shall be taxable only in
the same State.

(i) Interest: Taxable in both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed:
10% of thegrossamount of theinterest if it ispaid
out of creditsfrom Banksor | nsurance companies.
15% of the grossamount of theinterest in all
other cases.

(iv) Royalties: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed:
5% of the gross amount of such royaltieswhich
arepaid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
such royaltiesin all other cases.

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of a) immovable property situated in
a Contracting State, b) movable property forming
part of the business property of a PE which an
enter priseof a Contracting Statehasin theother
State, or ¢) movable property pertaining to a fixed
baseavailableto aresident of a Contracting State
in the other Statefor the purpose of performing
independent personal services, may betaxed in
that other State. Gainsfrom the sale of sharesor
rights of a company resident of the other State,
may betaxed in that other State, with alimit of
20%, unlessitsassets consists of a 50% or mor e of
immovable property situated in such State, or the
recipient of the gain during the 12month period
preceding such saledirectly or indirectly owned
20% or mor e of the capital of thecompany, in
which casethereisnolimit.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresent in
the other State FOR periods amounting to or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions

(viii) Pensions: Pensions paid toaresident in a
Contracting State shall betaxableonly in that
State. Alimony paid to aresident in a Contracting
Stateisonly taxablein such stateif allowableasa
relief to the payer. Otherwise, only taxablein the
State of residence of the payer.

2003. Pending
for the
approval of
the Chilean
Congress.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
6 |Denmark OECD Credit Method: (i) Business Profits : The profits of an enterprise [ Signed on
Model of a Contracting State, i.e. carried out by a September 21,

A Chilean resident
obtaining income, which
may betaxed in theforeign
country, may credit the tax
so paid against its Chilean
taxes payablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
corporate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

resident of a Contracting State, shall be taxable
only in that State unless the enterprise carries
out business in the other State through a PE
situated therein. In such case only the profits
attributable to the PE are taxable in the source
State.

(i) Income from international transport:
Income from an international transport enterprise
of a Contracting State, i.e., carried out by a
resident of such State, shall be taxable only in
the same State.

(i) Interest: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
15% of the grossamount of theinterest. (*)

(iv) Royalties: Taxable in both Contracting
States, but if the beneficial owner is a resident of
the other State, the tax so charged shall not
exceed: 5% of the gross amount of such
royalties which are paid for the use of industrial,
commercial or scientific equipment. 15% of the
gross amount of such royalties in all other cases.
@)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident, unless
thegainsarerealized upon the sale of a)
immovable property situated in the other
Contracting State, b) movable property forming
part of the business property of a PE which an
enter priseof a Contracting Statehasin theother
State, c) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in theother Statefor the purpose of performing
independent personal services, or d) gainsfrom
thesaleof sharesor rightsof acompany resident
of theother State, which may betaxed in that
other State.

(vi) Income from Independent Persona Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresentin
theother Statefor periodsamounting to or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensions shall be taxable only in
the State wherethey arise. Alimony and other
maintenance payments paid to aresident of a
Contracting State shall betaxableonly in that
State. However, if not allowable asarélief to the
payer, will betaxableonly in the State of residence
of the payer.

(*) Most-favoured Nation clause (OECD).

2003. Pending
for the
approval of
the Chilean
Congress.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
7 |Ecuador OECD Credit Method: (i) Business Profits : The profits of an enterprise [Published in | In force
Model of a Contracting State, i.e. carried out by a the Official since
A Chilean resident resident of a Contracting State, shall be taxable [Gazetteof October 24,
obtaining income. which only in that State, unless the enterprise carries |January 5, 2003.
ma betgxed in tr,neforei n out business in the other State through a PE 2004. Applicableto
3;]" may credit th tg situated therein. In such case only the profits taxes
ggl:)aj dyé\ga?zs(t: its Chil?aaix attributable to the PE are taxable in the source assessed on
taxespayablein respect of S“tate. . Income
the sameincome, subject to (i) Income from International Transport: obtained and
the applicableprbvisionsof Income from an international transport enterprise amounts
thelawsof Chile. of a Contracting State, i.e., carried out by a paid,
resident of such State, shall be taxable only in credited to
A ol rule. Chi the same State. the account,
T;fl?znwer raLl:si creld‘iata?or iii) Interest: Taxablein both Contracting States, left to the
Miostwinifubs but if the beneficial owner isaresident of the disposition of
pa road up tothe other State, thetax so charged shall not exceed the taxpayer
equivalent to the Chilean ' 9ede hot exceed or registered
cor por ate tax rate (17%) 5% of the grossamount of theinterest if it ispaid
Exceptionally, in thecaséof out of a) creditsfrom Banksor Insurance asan f
. ! : companies, b) bondsand securitiesregularly &xpense irom
;??;J;??;$$t¥%hyat traded, or c) saleson credit of machinery and %ggzary ,
with Chile, such credit may | €duipPment. onwards.

beincreased up to 30%.

A foreign resident
obtaining income, which
may be taxed in Chile,
may credit the tax so paid
against its domestic taxes
payable in respect of the
same income, subject to
the applicable provisions
of its domestic law.

15% of the gross amount of the interest in all
other cases. (¥

(iv) Royalties: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
10% of thegrossamount of the royalty. (*)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of immovable property shall be
taxableonly in the Statewhere situated. Gains
from the sale of @) movable property forming part
of the business property of a PE which an
enterpriseof a Contracting Statehasin theother
State, b) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in the other State for the purpose of performing
independent personal services, or c) from the sale
of sharesor rightsof a company resident of the
other State, may betaxed in that other State.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/shehasafixed baseregularly
availablein theother Stateor he/sheispresent in
theother State of periodsamountingto or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contr acting Statewherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensionspaid toaresident in a
Contracting State shall betaxableonly in that
State.

(*) Most-favoured Nation clause.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
8 |[Spain OECD A Chilean resident (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model obtaining income, which  |of a Contracting State, i.e. carried out by a the Official since
may betaxed in the foreign [resident of a Contracting State, shall be taxable |Gazetteof December
country, may credit thetax |only in that State, unless the enterprise carries  January 24, 22, 2003.
so paid against its Chilean |out business in the other State through a PE 2004. Applicable
taxespayablein respect of |situated therein. In such case only the profits to taxes
thesameincome, subject to |attributable to the PE are taxable in the source assessed on
theapplicable provisionsof |State. income
the lawsof Chile. (i) Income from International Transport: obtained
Income from an international transport enterprise and
Asageneral rule, Chilean |of & Contracting State, i.e., carried out by a amounts
Tax Law grants a credit for |resident of such State, shall be taxable only in paid,
; the same State. credited to
taxes paid abroad up to the | ) ) h t
equivalent tothe Chilean | (iii) Interest: Taxablein both Contracting States, It fet accr?un .
corporatetax rate (17%). |but if thebeneficial owner isaresident of the ctleisptgstitign
Exceptionally, in the case of |other State, thetax so charged shall not exceed of the
income from countriesthat |5% of the grossamount of theinterest if it ispaid taxpayer or
arepartytoaTax Treaty |out of &) creditsfrom Banksor Insurance registered
with Chile, such credit may | companies, b) bondsand securitiesregularly as an
beincreased up to 30%. traded, or c) credit salesof machinery and expense
equipm@télllS‘V(Flon the gr(z?samountsof such from
: ; interestin all other cases. o
Qbic;rigg :r?gn?: which  |(iv) Royalties: Taxablein both Contracting States, %ggz:c\ry 1
may betaxed in Chile, may but if the beneficial owner isaresident of the onwards.

credit thetax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

other State, thetax so charged shall not exceed:
5% of the gross amount of such royaltieswhich
arepaid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
such royaltiesin all other cases. (*)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of @) immovable property situated in
a Contracting State, b) movable property forming
part of the business property of aPE which an
enterpriseof a Contracting Statehasin theother
State, or ¢) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in the other Statefor the purpose of performing
independent personal services, may betaxed in
that other State. Gainsfrom the sale of sharesor
rights of a company resident of the other State,
may betaxed in that other State, with alimit of
16%, unlessitsassets consistsof 50% or mor e of
immovable property situated in that other State,
or therecipient of thegain duringthe 12-month
period preceding such saledirectly or indirectly
owned 20% or more of the capital of the company,
inwhich casethereisnolimit.

(vi) Income from Independent Personal Services: Ar e
assimilated to business profits, with the same tax
treatment.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensions paid toaresident in a
Contracting State shall betaxableonly in that
State, except alimony and other maintenance
paymentsnot allowableasarelief to the payer, in
which case areonly taxablein the Statein which
the payer isaresident.

(*) Most-favoured Nation clause (OECD).
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
9 [Mexico OECD A Chilean resident (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model obtaining income, which  |of a Contracting State, i.e. carried out by a the Official since
may betaxed in the foreign [resident of a Contracting State, shall be taxable |Gazetteof November
country, may credit thetax |only in that State, unless the enterprise carries |February 8, 5, 1999.
so paid against its Chilean |out business in the other State through a PE 2000. Applicable
taxespayablein respect of |situated therein. In such case only the profits to taxes
thesameincome, subject to |attributable to the PE are taxable in the source assessed on
theapplicable provisionsof |State. income
thelawsof Chile. (i) Income from International Transport: obtained
Income from an international transport enterprise and
Asageneral rule, Chilean of a Contracting State, i.e., carried out by a amounts
Tax Law grants a credit for |resident of such State, shall be taxable only in paid,
taxes paid abroad up to the |the same State. ck:edlted to
equivalent tothe Chilean | iii) Interest: Taxable in both Contracting States, It fet accr?unt,
corporate tax rate (17%). | but if the beneficial owner is a resident of the c?' to t_t_e
Exceptionally, in the case of | other State, the tax so charged shall not exceed o:‘st%?as' fon
income from countriesthat |5% of the gross amount of the interest if it is paid
areparty toaTax Treaty |out of credits from Banks. In the case of credits taxpayer or
with Chile, such credit may |from a) Insurance companies, b) bonds and registered
beincreased upto30%.  |securities regularly traded and c) sales on credit Zi "’g‘nse
_?_Lm?chir)er])-%%/nd fec;]uipment, the limit |fs ﬁo%. frorrjn
: ; e limit is 15% of the gross amount of the
A fofe!gn @de’“ . interest in all other casegs. * January 1°,
obtaining income, which . . . . 2000,
may betaxed in Chile, may (iv) Royalties: Taxablein both Contracting States, onwards.

credit thetax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
10% of the grossamount of such royalties. (*)

(v) Capital Gains: Asageneral rule, aretaxablein
both Contracting States, but those realized upon
the saleof shipsor aircraftsused for international
transport services, or from movable assets
associated to the exploitation of those vehiclesare
only taxablein the Contracting State where seller
isaresident.

(vi) Income from Independent Personal Services:
Taxableonly in the State where theindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresentin
theother Statefor periods amounting to or
exceeding 183 daysin any 12 month period. (*)
(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensions shall be taxable only in
the Statewherethey arise.

(*) Most-favoured Nation clause.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
10| Norway OECD A Chilean resident (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model obtaining income, which  |of a Contracting State, i.e. carried out by a the Official since July
may betaxed in the foreign [resident of a Contracting State, shall be taxable |Gazetteof 22, 2003.
country, may credit thetax |only in that State, unless the enterprise carries |October 20, Applicable
so paid against its Chilean |out business in the other State through a PE 2003. to taxes
taxespayablein respect of |situated therein. In such case only the profits assessed on
thesameincome, subject to |attributable to the PE are taxable in the source income
theapplicable provisionsof |State. obtained
thelawsof Chile. (i) Income from international transport: and
Income from an international transport enterprise amounts
Asageneral rule, Chilean |of & Contracting State, i.e., carried out by a paid,
Tax Law grantsa credit for |resident of such State, shall be taxable only in credited to
taxes paid abroad up to the |the same State. the account,
equivalent tothe Chilean  |iii) Interest: Taxablein both Contracting States, gﬁ to ti?ien
corporatetax rate (17%). |but if thebeneficial owner isaresident of the Ofst%%s °
Exceptionally, in the case of |other State, thetax so charged shall not exceed taxpayer or
income from countriesthat |10% of the grossamount of theinterest if it ispaid registered
arepartytoaTax Treaty |out of creditsfrom Banksor Insurance companies, as an
with Chile, such credit may |b) bondsand securitiesregularly traded, or c) expense
beincreased up to 30%. saleson credit of machinery and equipment. 15% from
of the?I;)ssarnount of theinterest in all other January 1°
. . cases. !
Qbic;rig; :r?gn?: which  |(iv) Royalties: Taxablein both Contracting States, gg\?virds.

may betaxed in Chile, may
credit thetax so paid
againstitsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed:
5% of the gross amount of theroyaltieswhich are
paid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
theroyaltiesin other cases. (*)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of immovale property shall be
taxableonly in the Statewhere situated. Gains
from the sale of a) movable property forming part
of the business property of a PE which an

enter priseof a Contracting Statehasin theother
State, b) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in the other Statefor the purpose of performing
independent per sonal services, or ¢) from the sale
of sharesor rights of a company resident of the
other Stateor any other type of financial
insrumentssituated in the other State, may be
taxed in that other State.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresent in
theother Statefor periodsamountingto or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viil) Pensions: Pensions shall be taxable only in
the State wherethey arise. Alimony paid to a
resident of a Contracting State shall betaxable
only inthat State. However, if not allowableasa
relief to the payer, will be taxableonly in the State
of residence of the payer.

(*) Most-favoured Nation clause (OECD).
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
11| New Zedand [(OECD Credit Method: (i) Business Profits : The profits of an enterprise | Signed on
Model of a Contracting State, i.e. carried out by a September 10,
A Chilean resident resident of a Contracting State, shall be taxable |2003. Pending
only in that State, unless the enterprise carries [for the

obtaining income, which
may betaxed in theforeign
country, may credit the tax
so paid against its Chilean
taxespayablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
cor por ate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

out business in the other State through a PE
situated therein. In such case only the profits
attributable to the PE are taxable in the source
State.

(i) Income from International Transport:
Income from an international transport enterprise
of a Contracting State, i.e., carried out by a
resident of such State, shall be taxable only in
the same State.

iii) Interest: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
10% of thegrossamount of theinterest if it ispaid
out of creditsfrom Banksor Insurance
companies.15% of the grossamount of theinterest
in all other cases. (*)

(iv) Royalties: Taxablein both Contrading States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
10% of the grossamount of theroyalty. (*)

(v) Capital Gains: Asageneral rule, taxablein both
Contracting States, but thoserealized upon the
saleof shipsor aircraftsused for international
transport services, or from movableassets
associated to the exploitation of those vehiclesare
only taxablein the Contracting Statewhere seller
isaresdent.

(vi) Income from Independent Personal Services: Ar €
assimilated to business profits, with the same tax
treatment.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensionspaid toaresident in a
Contracting State shall betaxableonly in that
State. Alimony paid to aresident of a Contracting
State shall betaxable only in that State. However,
if not allowable asarédlief tothe payer, will be
taxable only in the State of residence of the payer.

(*) Most-favoured Nation clause.

approval of the
Chilean

Congress.
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
12| Peru OECD Credit Method: (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model of a Contracting State, i.e. carried out by a the Official since
: ; resident of a Contracting State, shall be taxable [Gazetteof November
thcarj]:ﬁaniﬁ?)g]e:twhich only in that State, unless the enterprise carries |January 5, 13, 2003.
o . |out business in the other State through a 2004. icable
ma bet%xedlntheforeu n busi in the other S hrough a PE Applicabl
¥1tr may credit th tg situated therein. In such case only the profits to taxes
ggl:)aidyé\ga?zs(t: its Chil?aaix attributable to the PE are taxable in the source assessed on
taxespayablein respect of S._tate. . |nbcomed
thesameincome, subject to (i) Income fron_1 Intern_atlonal Transport: _ gngame
the applicable provisionsof |INcome from an international transport enterprise
the?ap\)vesof Chﬁe. of a Contracting State, i.e., carried out by a amounts
resident of such State, shall be taxable only in paid,
A ol rule. Chil the same State. credited to
sageneral rule, Lnean | iy | yrereqt- Taxablein both Contracting States, the account,
Tax Law grantsa credit for . - . . left to the
taxes pai but if thebeneficial owner isaresident of the : "
paid abroad upto the disposition
- - other State, thetax so charged shall not exceed
equivalent to the Chilean N - of the
corporate tax rate (17%). l_SA’ of the_grossamount_of theinteres!. . taxpayer or
Exceptionally, in the case of (iv) Royaltl_es: Taxale in both Co_ntractln_g registered
income from countriesthat |States, but if the beneficial owner is a resident of as an
areparty toa Tax Treaty the other State, the tax s o charged shall not expense
with Chile, such credit may excee_dlso/f of the gross amount of such from
beincreased upto 30%.  |rovalties. (*) January 1°,
(v) Capital Gains: Asageneral rule, only taxablein 2004,
the State of which the seller isaresident. Gains onwards.

A foreign resident
obtaining income, which
may betaxed inChile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

from the sale of immovable property shall be
taxableonly in the State wher esituated. Gains
from the sale of a) movable property forming part
of the business property of a PE, which an
enterpriseof a Contracting Statehasin theother
State, b) movable property pertaining to a fixed
base availableto aresident of a Contracting State
in the other Statefor the purpose of performing
independent personal services, or c) from the sale
of sharesor rightsof a company resident of the
other Stateor any other type of financial
instrumentssituated in the other State, may be
taxed in that other State.

(vi) Income from Independent Persona Services:
Taxablein the Statewhererendered with alimit
of 10% of the grossamount received. It can also
betaxed in theother Stateif theindividual hasa
fixed baseregularly availablein theother Stateor
he/sheispresent in theother Statefor periods
amounting to or exceeding 183 daysin any 12-
month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Taxablein the Statewherethey
arise, with alimit of 15%. Alimony and other
maintenance payments paid toaresident in a
Contracting State shall betaxableonly in that
Sate, unlessnot allowable asarelief to the payer,
in which caseareonly taxablein the Statewhere
they arise.

(*) Most-favoured Nation clause
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
13| Poland OECD Credit Method: (i) Business Profits : The profits of an enterprise [Publishedin | In force
Model of a Contracting State, i.e. carried out by a the Official since
: ; resident of a Contracting State, shall be taxable [Gazetteof December
thcarj]:ﬁaniﬁ?)g]e:twhich only in that State, unless the enterprise carries |[March 27, 30, 2003.
ma betgxed in tlf;e foreian out business in the other State through a PE 2004. Applicable
¥1tr may credit th tg situated therein. In such case, only the profits to taxes
ggl:)aidyé\ga?zs(t: its Chil?aaix attributable to the PE are taxable in the source assessed on
taxespayablein respect of S__tate. ) Ingomed
thesameincome, subject to (i) Income from Intern_atlonal Transport: _ gngame
the applicable provisionsof |INcome from an international transport enterprise
the?ap\)vesof Chﬁe. of a Contracting State, i.e., carried out by a amounts
resident of such State, shall be taxable only in paid,
A ol rule. Chil the same State. credited to
sageneral rule, Lnean | iy | yrereqt- Taxablein both Contracting States, the account,
Tax Law grantsa credit for . - . . left to the
taxes pai but if the beneficial owner isaresident of the : "
paid abroad up to the disposition
equivalent to the Chilean other State, thetax so charged shall not exceed of the
corporate tax rate (17%). _15% of th_egrossamognt of theinter&s_t.(*) taxpayer or
Exceptionally, in the case of iv) Roydtles Tz?\x'ableln bo.th Con'tractlng States, registered
income from countriesthat |Pbut if the beneficial owner isaresident of the as an
arepartytoaTax Treaty |Other State, thetax so charged shall not exceed expense
with Chile, such credit may |5% of_the grossamount of su(_:h royalti&svv_hich from
beincreased up t030%. arepaid for theuse of industrial, commercial or January 1°,
scientific equipment. 15% of the grossamount of 2004,
such royaltiesin all other cases. (*) onwards.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

(v) Capital Gains: Asageneral rule, only taxablein
the State of which thesdller isaresident, unless
the gainscomefrom the sale of @) immovable
property situated in theother Contracting State,
b) movable property forming part of the business
property of a PE which an enterpriseof a
Contracting Statehasin theother State, c)
movable property pertaining to a fixed base
availabletoaresident of a Contracting Statein
the other Statefor the purpose of performing
independent personal services, or d) gainsfrom
the saleof sharesor rightsof acompany resident
of theother State, which may betaxed in that
other State.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother State or he/sheispresent in
the other Statefor periodsamounting to or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresdent, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Pensionspaid toaresident in a
Contracting State shall betaxableonly in that
State. Alimony and other maintenance payments
not allowable asarelief to the payer will be
exempted in both Contracting States.

(*) Most-favoured Nation clause (OECD).
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Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
14 | United OECD Credit Method: (i) Business Profits : The profits of an enterprise [ Signed on July
Kingdom Model of a Contracting State, i.e. carried out by a 12, 2003.
A Chilean resident resident of a Contracting State, shall be taxable [Pending for

obtaining income, which
may betaxed in theforeign
country, may credit the tax
so paid against its Chilean
taxes payablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
corporate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

only in that State, unless the enterprise carries
out business in the other State through a PE
situated therein. In such case only the profits
attributable to the PE are taxable in the source
State.

(i) Income from International Transport:
Income from an international transport enterprise
of a Contracting State, i.e. carried out by a
resident of such State, shall be taxable only in
the same State.

(i) Interest: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of the grossamount of theinterest if it ispaid
out of a) creditsfrom Banksor Insurance
companies, b) bondsand securitiesregularly
traded or c) saleson credit of machinery and
equipment. 15% of the grossamount of such
interestin all other cases. (*)

(iv) Royalties: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of the gross amount of such royaltieswhich
arepaid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
such royaltiesin all other cases. (*)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which the seller isaresident. Gains
from the sale of @) immovable property situated in
a Contracting State, or b) movable property
forming part of the business property of a PE,
which an enterprise of a Contracting Statehasin
theother State, may betaxed in that other State.
Gainsfrom thesale of sharesor rightsof a
company resident of the other State, or interestsin
atrust of apartnership incorporated in

accor dancetoitslawsmay betaxed in that other
State, with alimit of 16%, unlessits assets consists
of 50% or mor e of immovable property situated in
that other State, or theredpient of thegain during
the 12-month period preceding such saledirectly
or indirectly owned 20% or more of the capital of
the company, in which casethereisnolimit.

(vi) Income from Independent Personal Services:
Sametax treatment as business pr ofits.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viil) Pensions: Pensions are only taxablein the
Statewherethey arise. Alimony and other
maintenance payments are exempted in both
States. Nevertheless, if the payer isentitled toa
relief in hisgher State of residence, such payments
can only betaxed in the other State.

(*) Most-favoured Nation clause (OECD).

the approval
of the Chilean
Congress.

no save date (document not saved) (2K)
[Document2]

14




Contracting | Model Method to Avoid Particular Items of Income Status Enforcea-
State Double Taxation bility
15| Sweden OECD Credit Method: (i) Business Profits : The profits of an enterprise [Executed on
Model of a Contracting State, i.e. carried out by a June 4, 2004.

A Chilean resident resident of a Contracting State, shall be taxable Not ratified by

obtaining income, which only in that State, unless the enterprise carries  [Chilean

mav betaxed in the foreian | Ut business in the other State through a PE legislative

y N situated therein. In such case, only the profits | branch, yet.

country, may credit the tax
so paid against its Chilean
taxes payablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
corporate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject tothe
applicableprovisionsof its
domesticlaw.

attributable to the PE are taxable in the source
State.

(ii) Income from International Transport:
Income from an international transport enterprise
of a Contracting State, i.e., carried out by a
resident of such State, shall be taxable only in
the same State.

(i) Interest: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of thegrossamount of theinterest if it ispaid
out of creditsfrom Banksor Insurance
companies.15% of the grossamount of theinterest
in all other cases. (*)

iv) Royalties: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of the gross amount of such royaltieswhich
arepaid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
such royaltiesin all other cases. (*)

(v) Capital Gains; Asageneral rule, only taxablein
the State of which the seller isaresident, unless
the gainscome from the sale of a) immovable
property situated in the other Contracting State,
b) movable property forming part of the business
property of a PE which an enterpriseof a
Contracting Statehasin the other State, c)
movable property pertaining to a fixed base
availableto aresident of a Contracting Statein
the other Statefor the purpose of performing
independent per sonal services, d) shipsor
aircraftsused for international transport services,
or from movable assetsassociated to the
exploitation of those vehicles, or €) gainsfrom the
sale of sharesor rights of a company resident of
the other State, which may betaxed in that other
State.

(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/she hasafixed baseregularly
availablein theother Stateor he/sheispresent in
theother Statefor periodsamountingto or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viil) Pensions: Taxablein both Contracting States.
Alimony paid to aresident of a Contracting State
shall betaxableonly in that State. However, if not
allowable as ardief to the payer, will be taxable
only in the State of residence of the payer.

(*) Most-favoured Nation clause.
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OECD
Model

16 | France

Credit Method:

A Chilean resident
obtaining income, which
may betaxed in theforeign
country, may credit the tax
so paid against its Chilean
taxespayablein respect of
thesameincome, subject to
theapplicable provisionsof
thelawsof Chile.

Asageneral rule, Chilean
Tax Law grantsa credit for
taxes paid abroad up to the
equivalent to the Chilean
corporate tax rate (17%).
Exceptionally, in the case of
income from countriesthat
areparty toaTax Treaty
with Chile, such credit may
beincreased up to 30%.

A foreign resident
obtaining income, which
may betaxed in Chile, may
credit the tax so paid
against itsdomestic taxes
payablein respect of the
sameincome, subject to the
applicableprovisionsof its
domesticlaw.

(i) Business Profits : The profits of an enterprise
of a Contracting State, i.e. carried out by a
resident of a Contracting State, shall be taxable
only in that State, unless the enterprise carries
out business in the other State through a PE
situated therein. In such case, only the profits
attributable to the PE are taxable in the source
State.

(ii) Income from International Transport:
Income from an international transport enterprise
of a Contracting State, i.e., carried out by a
resident of such State, shall be taxable only in
the same State.

(i) Interest: Taxablein both Contracting States,
but if thebeneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of thegrossamount of theinterest if it ispaid
out of @) creditsfrom Banksor Insurance
companies, b) bondsand securitiesregularly
traded, or c) credit salesof machinery and
equipment. 15% of the grossamount of the
interest in all other cases. (*)

iv) Royalties: Taxablein both Contracting States,
but if the beneficial owner isaresident of the
other State, thetax so charged shall not exceed
5% of the gross amount of such royaltieswhich
arepaid for theuse of industrial, commercial or
scientific equipment. 10% of the grossamount of
such royaltiesin all other cases. (*)

(v) Capital Gains: Asageneral rule, only taxablein
the State of which theseller isaresident, unless
the gainscome from the sale of a) immovable
property situated in the other Contracting State,
b) movable property forming part of the business
property of a PE which an enterpriseof a
Contracting Statehasin the other State, or c)
gainsfrom the sale of sharesor rightsof a
company resident of the other State, which may be|
taxed in that other State provided theresident
company hasdirectly or indirectly owned 20% or
moreof thereferred sharesor rights, and more
than 50% of the value of the capital gain proceeds
from immovable assetslocated in such other State.
(vi) Income from Independent Personal Services:
Taxableonly in the State wheretheindividual isa
resident, unlesshe/shehasafixed baseregularly
availablein theother Stateor he/sheispresentin
the other Statefor periodsamounting to or
exceeding 183 daysin any 12 month period.

(vii) Income from Dependent Personal Services:
Taxableonly in the Contracting State wherethe
employeeisaresident, unlesshe/sheworksin the
other State, with certain exceptions.

(viii) Pensions: Taxablein both Contracting States.

(*) Most-favoured Nation clause (OECD).

Executed on
June 7, 2004.
Not ratified by
Chilean
legidative
branch, yet.
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