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SUMMARY

The collgpse of the WTO Seettle Minigterid has cast consderable doubt on whether and
when WTO members will launch anew round of trade negotiations. Despite the collgpse,
WTO members did come to agreement on a number of important issues in Seeattle. For example,
consensus had been reached on areas such as services and e commerce, and agreement was close
onindudrid tariffs It remains to be seen whether such progress will sand or whether some
memberswill ingst on re-opening negotiations on these issues as they attempt to conclude the
work of the Minigerid. Although the Minigterid dedared a*“timeout” and promised to resume
negotiations soon, atime frame for anew effort remains unspecified, and some observers beieve
the whole system could be in jeopardy. This uncertainty is worsened by ant- WTO forces who
have been emboldened by what they seeasavictory in Seettle. This report focuses on those
issues in which progress was made in Seeitle, which could provide the bass for anew initiative.

ANALYSS
l. Progressin Seattle

Solid Support for Services— There exigs wide enthusasm among WTO membersfor
launching a comprehensive round on services, induding financid, tdlecoms, professiond,
energy, digtribution, and stronger rules on domegtic regulaions. U.S. and EC negatiators
confirmed that consensus had formed on these sectorsin the Seettle Dedaration.

Extension of E-Commerce Moratorium —WTO members are prepared to extend the ban on
customs duties on dectronicaly-traded services by 18-24 months. The lack of oppostion,

as compared to hestance by developing countries a the 1998 Geneva Minigterid, represents
agrowing confidence in therole of e-commerce.
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Industrial Tariff NegotiationsLikely -- WTO members narrowed ther differences over the
incusion of indudtrid tariffsin the next round, induding those proposad by APEC under the
Accdeaed Taiff Liberdization (ATL) inititive. ATL seeksto diminae tariffsfor gems

and jewdry, toys, environmenta goods and sarvices, energy services, medicd equipment and
scentific instruments, forestry and fisheries products, and chemicals.  Reportedly, the EC
dropped its opposition to ATL in exchange for wider support for indudtria products.  India

and severd developing countries remain opposed to the idea of awider round.

Flexibility on Customs Valuation and TRIMS — The drafting group on “Implementation and
Rules’ has shown gregter flexibility on extending the trandtion period for the Agreement on
Customs Vauetion, up to two years to be reviewed on a case-by-case basis, and extending

the natification period for the Trade Rdated Investment Measures (TRIMS) Agreement, to
January 31, 1999. The EC has stressed flexibility while the U.S. has offered more technicd
cooperaion ingtead of extending implementation deadlines beyond January 1, 2000 for both
agreements. However, very limited concessions have been offered by the U.S. in efforts to
reopen agreements on antidumping and subsidies.

Some Progress on Agriculture -- The EC and Japan dropped their demands thet agriculture
negatiations indude specific reference to the "multi-functiond” neture of agriculture, dting
“non-trade’ concerns such as food safety and security, environment, anima wdfare. Also,
EC Agricultura Commissoner Franz Fischler regffirmed the EC's commitments to
“substantial reductionsin subsdies and domestic support”, but asserted that the EC would
not agree to a complete dimination of export subsdies. The U.S. gppearsto be giving
grester flexibility to “substantid reductions’, though the Cairns Group stands firm on the

total dimination of subsdies

Expanded Market-Access for Least-Developed Countries (LDCs) — The EC, U.S,, Canada
and Japan said they are prepared to expand market-access for LDCs, though each had alist of
exemptions. The U.S. wants exemptions on textiles; the EC on bananas, bedf, rice and sugar;
Canada on certain textiles and agricultural goods; and Japan on rice and leather. Meanwhile,
Presdent Clinton initiated new efforts to encourage market- access and technica cooperation

for LDCs.

China Anticipates WTO Membership by February 2000 — Chinese foreign trade minister
Shi Guangsheng met with the EC and other WTO membersthat have yet to condude
bilaterd WTO dedsin Seritle, and predicted completion of talks by February 2000.  After
China condudes negatiations with the remaining 20- plus countries, it must combine dl

bilateral concessonsinto an accesson protocol.

. Issues Raised At Seattle, With Continued Disagr eements
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EC and Japan Still Set on Competition and I nvestment— The EC and Jgpan, supported by
Korea, Hungary, Turkey and Switzerland, proposed comprehensive market-access
negotiations and rules on competition policy and invesment.  The U.S,, and countries

opposed to awider agenda such as India, object to rules on competition and investment

policies.

U.S. Objectsto Antidumping and Subsidies — The U.S. remainsisolated in its objection to
reopening the Agreements on Antidumping and Subsdies and Countervailing Measures
(SCM). Mogt WTO members such as the EC, Japan, Canada and developing countries have
supported review of those agreements.

Government Procurement Agreement Still Elusive-- The Agreement on Trangparency in
Government Procurement was near conclusion, though the EC has not given its support.
Reportedly, the EC believes the existing agreement isinadequate and contains too much
fledhility.

Malaysia Still an ITA 11 Holdout -- Mdaysadill has not gated itsintent to join 50 other
WTO membersin reaching an agreement in Settle on expanding liberdization of $50 hillion
in information technology products (“1TA 117).

Opposition to Labor and Biotech Working Groups— The U.S. dandsdoneinits effortsto
establish aWorking Group on Trade and Labor. President Clinton's statement in Sesttle of
an ultimate link between Iabor rights and trade sanctions infuriated many, induding

developed and developing countries, U.S. business groups, and Congressmen. The U.S. and
Canada dso logt support from the EC for aWorking Group on Biatechnology.

WTO Dispute Settlement Reform Stalled — The U.S. and EC remain deadlocked in their
different approachesto "carousd” retdiation, which would dlow countriesto rotate the
product lig of punitive sanctions.  U.S. negotiators have threatened to forgo the whole
process if the EC does not show flexibility in U.S. effortsto gain WTO authority for carousd
retdiation.

Compensation Proposed for U.S.-EC Hormone Dispute-- The U.S. and EC havemet on
the Sddinesin an atempt to resolve the WTO dispute over the EC' sban on

hormone-tregted beef. The EC's Fischler argued that compensation would benefit U.S.
industries more than the current WTO-approved U.S. retdiation of $116.8 million on EC
products. Fischler asserted that compensation in the form of EC tariff concesson would
increase trade while U.S. retdiation ultimetely hurt trade. The U.S. has rgected this

position and wants the ban lifted.

1. Concluson



WHITE & CASE

LIMITED LIABILITY PARTNERSH IP

Washington, D.C.

There remains great uncertainly in the wake of the Seettle collgpse as WTO members
have gven no indication on the timeframe for restarting negotiationsin Geneva. We will be
providing amore detailed andyss of the Seettle Ministerid and its conssquencesin the near
future.



